
T U L A R E  C O U N T Y  B O A R D  O F  S U P E R V I S O R S  
S E P T E M B E R  1 0 ,  2 0 1 3  

Tulare County 
ECONOMIC DEVELOPMENT OFFICE 

Tulare County PACE Program 
Energy Efficiency Financing Solutions 



TULARE COUNTY PACE 
Energy Efficiency Financing Solutions 

What is PACE? 

• Property Assessed Clean Energy (PACE) financing programs provide 
financing to private property owners to cover the initial costs of renewable 
energy, energy efficiency, and water efficiency improvements. 

• Property owners repay the loans through voluntary annual assessments, 
which are secured by priority liens, on their property tax bills. 

• With the free and willing consent of affected property owners, state law lets 
public agencies use voluntary contractual assessments to finance; energy 
efficiency improvements, water conservation improvements, and 
renewable energy improvements.  
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Tulare County PACE: 

• Structured Finance Associates together with its partners, California 
Municipal Finance Authority (CMFA), Jones Hall, Goodwin Consulting Group, 
Inc., and ReNewAll is proposing to establish Tulare County PACE a Property 
Assessed Clean Energy (PACE) Program within the unincorporated area of 
the County of Tulare. 

• The program will utilize the legal framework of SB 555 (Mello-Roos Act for 
Renewable Energy and Water Efficiency) to establish and implement the 
Tulare County PACE Program. 

• The California Municipal Finance Authority is a joint exercise of powers 
authority whose members include numerous local agencies in the State of 
California, including the County of Tulare.  
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Program Guidelines: 

• In response to the negative guidance regarding PACE provided in 2010 by 
the Federal Housing Finance Authority (“FHFA”), the federal agency that 
oversees Fannie Mae and Freddie Mac, the Tulare County PACE Program will 
provide only financing for non-residential properties.  “Non-residential” 
includes properties such as commercial, multi-family with 5 or more units, 
industrial, and agricultural. 

• Since the contractual assessment will have priority over pre-existing private 
liens, such as mortgages, notice to, and particularly with non-residential 
properties, written consent/acknowledgement from all mortgage holders of 
the property will be required. 

• Attachment “A” (Program Guidelines) includes an overview of the 
application process, eligible properties, financial standards, technical 
standards and the financing program. 

 
9/10/2013 Tulare County Board of Supervisors 5 

Tulare County 
ECONOMIC DEVELOPMENT OFFICE 



TULARE COUNTY PACE 
Energy Efficiency Financing Solutions 

Overall Goals & Objectives: 

• The overall goals and objectives of the program are to allow businesses 
within the unincorporated County to lower their operating costs and 
decreases energy and water utilization. 

• The Clinton Climate Initiative has estimated that every $1 million in PACE 
financing will result in the creation of 10-12 permanent jobs throughout the 
economy. 

• PACE financing will also help reduce energy consumption, thus reducing 
greenhouse gas emissions within the County. 
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Specifically the Program will: 

• Provide PACE financing in a cost effective manner to all qualified owners of 
commercial and industrial properties, including agricultural and multi-family 
residential housing, within the County. 

• Promote job creation within the County for the renewable energy and 
energy efficiency industry. 

• Be established and operate without County financial support. 

• Focus on minimizing the time and efforts of County staff with regards to 
both the implementation and the ongoing supervision of the Program. 

• Provide a complete turn-key solution with regards to the establishment and 
implementation of the Program. 
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Specifically the Program will: 

• Attempt to utilize, where possible, local providers and contractors of energy 
efficiency, water conservation and renewable energy products in order to 
create jobs within the County. 

• Create and establish a marketing and outreach program for the Program 
that will contact property owners and explain, outline and document the 
economic benefits of the Program. This marketing effort will be tailored to 
the County and its business community. 

• Allow multiple, qualified, private lenders to provide PACE financing to the 
owners of commercial and industrial properties within the County. The goal 
to further lower the cost of PACE financing and increase the utilization of 
the Program throughout the business community. 
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Marketing Tulare County PACE: 

• Marketing and outreach efforts for the Tulare County PACE Program, will 
initially be focused on the unincorporated areas of Tulare County. 

• It is anticipated that most, if not all, of the eight cities incorporated within 
the County will join the program.  Once they become part of the program 
they will be included in the marketing plan. 

• Marketing and outreach will be focused on targeted clusters and segments, 
which have been identified by the Tulare County Economic Development 
Office. 

• Targeted Industry Clusters include: agriculture, distribution/logistics, and 
manufacturing. 
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Marketing Tulare County PACE: 

• Within the targeted agriculture segments; dairies, cold storage & packing, 
food processing, and general farming will be the primary focus. 

• For more information of marketing the PACE program, please see 
Attachment “B” (Marketing Plan). An outline of the steps necessary to 
implement the marketing plan, including estimated completion dates for 
each step is provided in Attachment “C” (Implementation Plan). 
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Structured Finance Associates, LLC: 

• Structured Finance Associates, LLC, was formed in 2011 to provide financing 
to commercial and industrial properties utilizing laws passed by the State of 
California and 28 other states for the implementation of PACE. 

• The Company currently provides PACE financing throughout California as a 
participant in the California First program and a direct participant in the 
County of San Francisco and Los Angeles County PACE programs. 

• For more detailed information please see Attachment “D” which contains a 
company description and brief biographies of SFA’s management team. 
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Request that the Board of Supervisors: 

1. Conduct a public hearing regarding the establishment by California Municipal Finance 
Authority of a community facilities district under the Mello-Roos Community Facilities 
Act of 1982, as amended, within the unincorporated areas of the County of Tulare. 

2. Find that adoption of a resolution authorizing the California Municipal Finance Authority 
to establish a community facilities district is not a “project” under the California 
Environmental Quality Act, because the resolution does not involve any commitment to 
a specific project which may result in a potentially significant physical impact on the 
environment, as contemplated by Title 14, California Code of regulations, Section 15378 
(b) (4)). 

3. Adopt a resolution authorizing the California Municipal Finance Authority to establish a 
community facilities district to provide financing for the acquisition, installation and 
improvement of renewable energy, energy efficiency and water conservation 
improvements to or on property in the County of Tulare, accept applications from 
property owners and levy special taxes within the territory of the County; and 
authorizing related actions. 
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