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PRESSLEY & ASSOCIATES, INC.

ACCOUNTANCY CORPORATION

INDEPENDENT ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES

Oversight Board of the Successor Agency
For the County of Tulare
Visalia, California

We have performed the minimum required agreed-upon procedures enumerated in Attachment A, which were
agreed to by the California State Controller's Office, Department of Finance, and Tulare County Auditor-Controller
solely to assist you in ensuring that the dissolved redevelopment agency is complying with its statutory
requirement with respect to ABX1 26. Management of the successor agency is responsible for the accounting
records pertaining to statutory compliance pursuant to Health and Safety Code section 34179.5 as they apply to
the funds other than Low and Moderate Income Housing Funds of the Successor Agency. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in the report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other
purpose.

The scope of this agreement was limited to performing the minimum required agreed-upon procedures as set
forth in Attachment A,

Attachment A also identifies the findings noted as a result of the procedures performed.

We were not engaged to and did not conduct an audit, the objective of which would be the expression of an
opinion as to the appropriateness of the results summarized in Attachment A. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the Tulare County (successor agency), the Tulare
County Auditor-Controller, and applicable State agencies, and is not intended to be, and should not be used by
anyone other than these specified parties. This restriction is not intended to limit distribution of this report, which
is a matter of pubilic record.

G’Mm%qzwj%m

Accountancy Corporation
December 17, 2012

4520 CALIFORNIA AVE,, SUITE 200 » BAKERSFIELD, CA 93309 » PHONE: (661) 283-6565 o FAX: (661} 283-6567
MAILING: P.O, BOX 21360 « BAKERSFIELD, CA 93390-1360 « EMAIL: steve@infinitycpa.com
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Attachment A
Agreed-Upon Procedures Engagement
Due Diligence Review

Other than Low and Moderate income
Housing Funds



Agreed-Upon Procedures Engagement
Due Diligence Review — Other than Low and Moderate Income Housing Funds

Citation:
34179.5(c)(1) The dollar value of assets transferred from the former redevelopment agency
fo the successor agency on or about February 1, 2012.

Suggested Procedure(s):

1. Obtain from the Successor Agency a listing of all assets that were transferred from the
former redevelopment agency to the Successor Agency on February 1, 2012. Agree the
amounts on this listing to account balances established in the accounting records of the
Successor Agency. Identify in the Agreed-Upon Procedures (AUP) report the amount of the
assets transferred to the Successor Agency as of that date.

Findings: The agreed-upon procedures (AUP) pursuant to HSC 34185(a)(1) stated
that the assets were not transferred until May 2012.

Citation:

34179.5(c)(2) The dollar value of assets and cash and cash equivalents transferred after
January 1, 2011, through June 30, 2012, by the redevelopment agency or the successor
agency to the city, county, or city and county that formed the redevelopment agency and the
purpose of each transfer. The review shall provide documentation of any enforceable
obligation that required the transfer.

Suggested Procedure(s):

2. If the State Controller’s Office has completed its review of transfers required under both
Sections 34167.5 and 34178.8 and issued its report regarding such review, attach a copy of
that report as an exhibit to the AUP report.

Findings: The State Controller’s Office has not reported on the review of the
required transfers as of the date of this AUP report.

If this has not yet occurred, perform the following procedures:



Agreed-Upon Procedures Engagement
Due Diligence Review — Other than Low and Moderate Income Housing Funds

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for
goods and services) from the former redevelopment agency to the city, county, or city and
county that formed the redevelopment agency for the period from January 1, 2011 through
January 31, 2012. For each transfer, the Successor Agency should describe the purpose of the
transfer and describe in what sense the transfer was required by one of the Agency’s
enforceable obligations or other legal requirements. Provide this listing as an attachment to
the AUP report.

Findings: Assets totaling $14,566 were transferred from the former redevelopment
agency for enforceable obligations. See Attachment B

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for
goods and services) from the Successor Agency to the city, county, or city and county that
formed the redevelopment agency for the period from February 1, 2012 through June 30,
2012. For each transfer, the Successor Agency should describe the purpose of the transfer and
describe in what sense the transfer was required by one of the Agency’s enforceable
obligations or other legal requirements. Provide this listing as an attachment to the AUP
report.

Findings: Assets totaling $1,211,345 were transferred from the successor agency for
enforceable obligations. See Attachment B.

C. For each transfer, obtain the legal document that formed the basis for the enforceable
obligation that required any transfer. Note in the AUP report the absence of any such legal
document or the absence of language in the document that required the transfer.

Findings: All transfers were supported by enforceable obligations. See Attachment
B.

Citation:

34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January 1,

2011, through June 30, 2012, by the redevelopment agency or the successor agency to any

other public agency or private party and the purpose of each transfer. The review shall
- provide documentation of any enforceable obligation that required the transfer.



Agreed-Upon Procedures Engagement
Due Diligence Review — Other than Low and Moderate Income Housing Funds

Suggested Procedure(s):

3. If the State Controller’s Office has completed its review of transfers required under both
Sections 34167.5 and 34178.8 and issued its report regarding such review, attach a copy of
that report as an exhibit to the AUP report. If this has not yet occurred, perform the following
procedures:

Findings: The State Controller’s Office has not reported on the review of the
required transfers as of the date of this AUP report.

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for
goods and services) [from the former redevelopment agency to any other public agency or to
private parties for the period from January 1, 2011 through January 31, 2012. For each
transfer, the Successor Agency should describe the purpose of the transfer and describe in
what sense the transfer was required by one of the Agency’s enforceable obligations or other
legal requirements. Provide this listing as an attachment to the AUP report.

Findings: Assets totaling $534,697 were transferred from the former redevelopment
agency. Of this amount $360,997 were transferred for enforceable obligations and
$173,700 without enforceable obligations. See Attachment B.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for
goods and services) [from the Successor Agency to any other public agency or private parties
for the period from February 1, 2012 through June 30, 2012. For each transfer, the Successor
Agency should describe the purpose of the transfer and describe in what sense the transfer
was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

Findings: Assets totaling $181,123 were transferred from the former redevelopment
agency. Of this amount $124,996 were transferred for enforceable obligations and
$56,127 without enforceable obligations. See Attachment B.

C. For each transfer, obtain the legal document that formed the basis for the enforceable
obligation that required any transfer. Note in the AUP report the absence of any such legal
document or the absence of language in the document that required the transfer.

Findings: Transfers totaling $229,827 were made without enforceable obligations.
See Attachment B.



Agreed-Upon Procedures Engagement
Due Diligence Review — Other than Low and Moderate Income Housing Funds

Citation:

34179.5(c)(4) The review shall provide expenditure and revenue accounting information and
identify transfers and funding sources for the 2010-11 and 2011-12 fiscal years that
reconciles balances, assets, and liabilities of the successor agency on June 30, 2012 to those
reported to the Controller for the 2009-10 fiscal year.

Suggested Procedure(s):
4. Perform the following procedures:

A. Obtain from the Successor Agency a summary of the financial transactions of the
Redevelopment Agency and the Successor Agency in the format set forth in the attached
schedule for the fiscal periods indicated in the schedule. For purposes of this summary, the
financial transactions should be presented using the modified accrual basis of accounting.
End of year balances for capital assets (in total) and long-term liabilities (in total) should be
presented at the bottom of this summary schedule for information purposes.

Findings: This schedule has been presented in Attachment C.

B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers
accounts fully for the changes in equity from the previous fiscal period.

Findings: This schedule has been presented in Attachment C.

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the
state controller’s report filed for the Redevelopment Agency for that period.

Findings: The amounts presented in the schedule agree to the amounts that were
reported in the State Controller’s Report. See Attachment C.

D. Compare amounts in the schedule for the other fiscal periods presented to account
balances in the accounting records or other supporting schedules. Describe in the report the
type of support provided for each fiscal period.

Findings: The amounts in the schedule provided were in agreement with accounting
records and other schedules prepared by the former Redevelopment Agency and the
Successor Agency. The support provided included June 30, 2011 Redevelopment
Agency audited financial statements, working trial balances, balance sheet detail, general
ledger revenue and expenditure detail, journal entries and supporting documents. See
Attachment C.



Agreed-Upon Procedures Engagement
Due Diligence Review — Other than Low and Moderate Income Housing Funds

Citation:
34179.5(c)(5) A separate accounting for the balance for the Low and Moderate Income
Housing Fund for all other funds and accounts combined shall be made as follows:

(4) A statement of the total value of each fund as of June 30, 2012.
Suggested Procedure(s):

5. Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income
Housing Fund as of June 30, 2012 for the report that is due October 1, 2012 and a listing of
all assets of all other funds of the Successor Agency as of June 30, 2012 (excluding the
previously reported assets of the Low and Moderate Income Housing Fund) for the report
that is due December 15, 2012. When this procedure is applied to the Low and Moderate
Income Housing Fund, the schedule attached as an exhibit will include only those assets of
the Low and Moderate Income Housing Fund that were held by the Successor Agency as of
June 30, 2012 and will exclude all assets held by the entity that assumed the housing function
previously performed by the former redevelopment agency. Agree the assets so listed to
recorded balances reflected in the accounting records of the Successor Agency. The listings
should be attached as an exhibit to the appropriate AUP report.

Findings: The Successor Agency has asset balances of $5,576,005 at June 30, 2012.
This balance consists of cash of $5,483,975 of cash and $92,030 of cash with fiscal agent.
See Attachment D.

Citation:
34179.5(c)(5)(B) An itemized statement listing any amounts that are legally restricted as to
purpose and cannot be provided to taxing entities. This could include the proceeds of any
bonds, grant funds, or funds provided by other governmental entities that place conditions on
their use.

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that
are restricted for the following purposes:

A. Unspent bond proceeds:
1. Obtain the Successor Agency’s computation of the restricted balances (e.g., total

proceeds less eligible project expenditures, amounts set aside for debt service
payments, etc.)



Agreed-Upon Procedures Engagement
Due Diligence Review — Other than Low and Moderate Income Housing Funds

Suggested Procedure(s):

ii.

iil.

Findings: The June 30, 2012 asset balances were not from unspent bond

proceeds, therefore this procedure is not applicable.

report a description of such documentation).

Findings: The June 30, 2012 asset balances were not from unspent bond

proceeds, therefore this procedure is not applicable.

Agency as restricted.

Findings: The June 30, 2012 asset balances were not from unspent bond

proceeds, therefore this procedure is not applicable.

B. Grant proceeds and program income that are restricted by third parties:

1.

1.

proceeds less eligible project expenditures).

Findings: The June 30, 2012 asset balances were not from grant proceeds and

program income, therefore this procedure is not applicable.

report a description of such documentation).

Trace individual components of this computation to related account balances in
the accounting records, or to other supporting documentation (specify in the AUP

Obtain from the Successor Agency a copy of the legal document that sets forth
the restriction pertaining to these balances. Note in the AUP report the absence of
language restricting the use of the balances that were 1dentified by the Successor

Obtain the Successor Agency’s computation of the restricted balances (e.g., total

Trace individual components of this computation to related account balances in
the accounting records, or to other supporting documentation (specify in the AUP



Agreed-Upon Procedures Engagement
Due Diligence Review — Other than Low and Moderate Income Housing Funds

Findings: The June 30, 2012 asset balances were not from grant proceeds and
program income, therefore this procedure is not applicable.

1il. Obtain from the Successor Agency a copy of the grant agreement that sets forth
the restriction pertaining to these balances. Note in the AUP report the absence of
language restricting the use of the balances that were identified by the Successor
Agency as restricted.

Findings: The June 30, 2012 asset balances were not from grant proceeds and
program income, therefore this procedure is not applicable.

C. Other assets considered to be legally restricted:

1. Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures).

Findings: The June 30, 2012 asset balances that are legally restricted are
equity balances totaling $91,258. These amounts are for the 2007 and 2009
Series A Tax Allocation Bonds that are required to be set aside for debt
service. See Attachment E.

11. Trace individual components of this computation to related account balances in
the accounting records, or to other supporting documentation (specify in the AUP
report a description of such documentation).

Findings: The amounts to be reserved for debt service are $91,258 and are
supported by the bond documents. See Attachment E.

1il. Obtain from the Successor Agency a copy of the legal document that sets forth
the restriction pertaining to these balances. Note in the AUP report the absence of
language restricting the use of the balances that were identified by Successor the
Agency as restricted.

Findings: The legal document outlining restriction is provided with
Attachment E.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the
AUP report. For each restriction identified on these schedules, indicate in the report the
period of time for which the restrictions are in effect. If the restrictions are in effect until the
related assets are expended for their intended purpose, this should be indicated in the report.



Agreed-Upon Procedures Engagement
Due Diligence Review — Other than Low and Moderate Income Housing Funds

Findings: The restriction is required until the bond has been paid. See Attachment E.

Citation:

34179.5(c)(5)(C) An itemized statement of the values of any assets that are not cash or cash
equivalents. This may include physical assets, land, records, and equipment. For the purpose
of this accounting, physical assets may be valued at purchase cost or at any recently
estimated market value. The statement shall list separately housing-related assets.

Suggested Procedure(s):

7. Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not
liquid or otherwise available for distribution (such as capital assets, land held for resale, long-
term receivables, etc.) and ascertain if the values are listed at either purchase cost (based on
book value reflected in the accounting records of the Successor Agency) or market value as
recently estimated by the Successor Agency.

Findings: All assets are liquid and available for distribution.

B. If the assets listed at 7(A) are listed at purchase cost, trace the amounts to a previously
audited financial statement (or to the accounting records of the Successor Agency) and note
any differences.

Findings: This procedure is not applicable.

C. For any differences noted in 7(B), inspect evidence of disposal of the asset and ascertain
that the proceeds were deposited into the Successor Agency trust fund. If the differences are
due to additions (this generally is not expected to occur), inspect the supporting
documentation and note the circumstances.

Findings: This procedure is not applicable.

D. If the assets listed at 7(A) are listed at recently estimated market value, inspect the

evidence (if any) supporting the value and note the methodology used. If no evidence is
available to support the value and\or methodology, note the lack of evidence.

Findings: This procedure is not applicable.

-10-



Agreed-Upon Procedures Engagement
Due Diligence Review — Other than Low and Moderate Income Housing Funds

Citation:

34179.5(c)(5)(D) An itemized listing of any current balances that are legally or contractually
dedicated or restricted for the funding of an enforceable obligation that identifies the nature
of the dedication or restriction and the specific enforceable obligation. In addition, the
successor agency shall provide a listing of all approved enforceable obligations that includes
a projection of annual spending requirements to satisfy each obligation and a projection of
annual revenues available to fund those requirements. If a review finds that future revenues
together with dedicated or restricted balances are insufficient to fund future obligations and
thus retention of current balances is required, it shall identify the amount of current balances
necessary for retention. The review shall also detail the projected property tax revenues and
other general purpose revenues to be received by the successor agency, together with both
the amount and timing of the bond debt service payments of the successor agency, for the
period in which the oversight board anticipates the successor agency will have insufficient
property tax revenue to pay the specified obligations.

Suggested Procedure(s):
8. Perform the following procedures:

A. If the Successor Agency believes that asset balances need to be retained to satisfy
enforceable obligations, obtain from the Successor Agency an itemized schedule of asset
balances (resources) as of June 30, 2012 that are dedicated or restricted for the funding of
enforceable obligations and perform the following procedures. The schedule should identify
the amount dedicated or restricted, the nature of the dedication or restriction, the specific
enforceable obligation to which the dedication or restriction relates, and the language in the
legal document that is associated with the enforceable obligation that specifies the dedication
of existing asset balances toward payment of that obligation.

Findings: No asset balances need to be retained to satisfy enforceable obligations as
of June 30, 2012.

1. Compare all information on the schedule to the legal documents that form the
basis for the dedication or restriction of the resource balance in question.

Findings: This procedure is not applicable.

1. Compare all current balances to the amounts reported in the accounting records of
the Successor Agency or to an alternative computation.

-11-
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1v.

B. If the Successor Agency believes that future revenues together with balances dedicated or
restricted to an enforceable obligation are insufficient to fund future obligation payments and
thus retention of current balances is required, obtain from the Successor Agency a schedule
of approved enforceable obligations that includes a projection of the annual spending
requirements to satisfy each obligation and a projection of the annual revenues available to

Agreed-Upon Procedures Engagement
Due Diligence Review — Other than Low and Moderate Income Housing Funds

Findings: This procedure is not applicable.

Department of Finance.

Findings: This procedure is not applicable.

associated with the enforceable obligation.

Findings: This procedure is not applicable.

fund those requirements and perform the following procedures:

Findings:

payments.

i

1.

Compare the enforceable obligations to those that were approved by the
California Department of Finance. Procedures to accomplish this may include
reviewing the letter from the California Department of Finance approving the
Recognized Enforceable Obligation Payment Schedules for the six month period
from January 1, 2012 through June 30, 2012 and for the six month period July 1,

2012 through December 31, 2012.

Findings: This procedure is not applicable.

supporting each enforceable obligation.

Findings: This procedure is not applicable.

a. Obtain from the Successor Agency its assumptions relating to the
forecasted annual spending requirements and disclose in the report major

assumptions associated with the projections.

212 -

Compare the specified enforceable obligations to those that were included in the
final Recognized Obligation Payment Schedule approved by the California

Attach as an exhibit to the report the listing obtained from the Successor Agency.
Identify in the report any listed balances for which the Successor Agency was
unable to provide appropriate restricting language in the legal document

The Successor Agency believes that future revenues together with balances
dedicated or restricted to an enforceable obligation are sufficient to fund future obligation

Compare the forecasted annual spending requirements to the legal document



Agreed-Upon Procedures Engagement
Due Diligence Review — Other than Low and Mederate Income Housing Funds

Findings: This procedure is not applicable.
1il. For the forecasted annual revenues:

a. Obtain from the Successor Agency its assumptions for the forecasted
annual revenues and disclose in the report major assumptions associated
with the projections.

Findings: This procedure is not applicable.

C. If the Successor Agency believes that projected property tax revenues and other general
purpose revenues to be received by the Successor Agency are insufficient to pay bond debt
service payments (considering both the timing and amount of the related cash flows), obtain
from the Successor Agency a schedule demonstrating this insufficiency and apply the
following procedures to the information reflected in that schedule.
Findings: This procedure is not applicable.

1. Compare the timing and amounts of bond debt service payments to the related

bond debt service schedules in the bond agreement.

Findings: This procedure is not applicable.

1. Obtain the assumptions for the forecasted property tax revenues and disclose
major assumptions associated with the projections.

Findings: This procedure is not applicable.

1il. Obtain the assumptions for the forecasted other general purpose revenues and
disclose major assumptions associated with the projections.

Findings: This procedure is not applicable.

D. If procedures A, B, or C were performed, calculate the amount of current unrestricted
balances necessary for retention in order to meet the enforceable obligations by performing
the following procedures.

-13-



Agreed-Upon Procedures Engagement
Due Diligence Review — Other than Low and Moderate Income Housing Funds

1. Combine the amount of identified current dedicated or restricted balances and the
amount of forecasted annual revenues to arrive at the amount of total resources
available to fund enforceable obligations.

Findings: This procedure is not applicable.

il. Reduce the amount of total resources available by the amount forecasted for the
annual spending requirements. A negative result indicates the amount of current
unrestricted balances that needs to be retained.

Findings: This procedure is not applicable.
1il. Include the calculation in the AUP report.

Findings: This procedure is not applicable.

Citation:

34179.5(c)(S)(E) An itemized list and analysis of any amounts of current balances that are
needed to satisfy obligations that will be placed on the Recognized Obligation Payment
Schedules for the current fiscal year.

Suggested Procedure(s):

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be
retained to satisfy obligations on the Recognized Obligation Payment Schedule (ROPS) for
the period of July 1, 2012 through June 30, 2013, obtain a copy of the final ROPS for the
period of July 1, 2012 through December 31, 2012 and a copy of the final ROPS for the
period January 1, 2013 through June 30, 2013. For each obligation listed on the ROPS, the
Successor Agency should add columns identifying (1) any dollar amounts of existing cash
that are needed to satisfy that obligation and (2) the Successor Agency’s explanation as to
why the Successor Agency believes that such balances are needed to satisfy the obligation.
Include this schedule as an attachment to the AUP report.

Findings: The Successor Agency has determined that cash balances as of June 30,
2012, in the amount of $2,474,616 needs to be retained to satisfy obligations on the
Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012 through
June 30, 2013. See Attachment F.

-14-



Agreed-Upon Procedures Engagement
Due Diligence Review — Other than Low and Moderate Income Housing Funds

Citation:

34179.5(c)(6) The review shall total the net balances available after deducting the total
amounts described in subparagraphs (B) to (E), inclusive, of paragraph (5). The review shall
add any amounts that were transferred as identified in paragraphs (2) and (3) of subdivision
(c) if an enforceable obligation to make that transfer did not exist. The resulting sum shall be
available for allocation to affected taxing entities pursuant to Section 34179.6. It shall be a
rebuttable presumption that cash and cash equivalent balances available to the successor
agency are available and sufficient to disburse the amount determined in this paragraph to
taxing entities. If the review finds that there are insufficient cash balances fto transfer or that
cash or cash equivalents are specifically obligated to the purposes described in
subparagraphs (B), (D), and (E) of paragraph (5) in such amounts that there is insufficient
cash to provide the full amount determined pursuant to this paragraph, that amount shall be
demonstrated in an additional itemized schedule.

Suggested Procedure(s):

10. Include (or present) a schedule detailing the computation of the Balance Available for
Allocation to Affected Taxing Entities. Amounts included in the calculation should agree to
the results of the procedures performed in each section above. The schedule should also
include a deduction to recognize amounts already paid to the County Auditor-Controller on
July 12, 2012 as directed by the California Department of Finance. The amount of this
deduction presented should be agreed to evidence of payment. The attached example
summary schedule may be considered for this purpose. Separate schedules should be
completed for the Low and Moderate Income Housing Fund and for all other funds combined
(excluding the Low and Moderate Income Housing Fund).

Findings: See Attachment G SUMMARY OF BALANCES AVAILABLE FOR
ALLOCATION TO AFFECTED TAXING ENTITIES which shows the amount to be
remitted to the county for disbursement to taxing entities is $3,239,958.

Suggested Procedure(s):

11. Obtain a representation letter from Successor Agency management acknowledging their
responsibility for the data provided to the practitioner and the data presented in the report or
in any attachments to the report. Included in the representations should be an
acknowledgment that management is not aware of any transfers (as defined by Section
34179.5) from either the former redevelopment agency or the Successor Agency to other
parties for the period from January 1, 2011 through June 30, 2012 that have not been properly
identified in the AUP report and its related exhibits. Management’s refusal to sign the
representation letter should be noted in the AUP report as required by attestation standards.

Findings: A representation letter from Successor Agency management was obtained
acknowledging managements responsibility for the above mentioned items.

-15-



Attachment B

Transfers to City/County &
Public Agency/Private Parties
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Attachment C

Summary of Financial Transactions
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V. 8-27-12

Tulare County Successor Agency of the former Tulare County Redevelopment Agency
Low and Moderate Income Housing Fund and Other than Low and Moderate Income Housing Fund

Assets {modified accrual basis)
Cash

Cash with fiscal agent
Accounts Receivable

Loans Receivable

Total Assets

Liabilities {modified accrual basis)
Accounts Payable

Interest Payable

Other Liabilities

Due to other Governments

Total Liabilities

Equity
Total Liabilities + Equity

Total Revenues:
Total Expenditures:
Total Transfers:

Net change in equity

Beginning Equity:
Ending Equity:

Other Information {show year end balances for all three years presented):

Capital assets as of end of year

Long-term debt as of end of year

Attachment C

.26 -

Redevelopment Redevelopment Redevelopment Successor
Agency Agency Agency Agency
12 Months Ended 12 Months Ended 7 Months Ended 5 Months Ended
6/30/2010 6/30/2011 1/31/2012 6/30/2012

S 7,354,701 S 8,942,055 S 10,091,111 S 9,423,899
- - 91,545 92,030

2,550,142 68,242 - -
2,004,838 2,001,184 1,997,932 -

$ 11,909,681 S 11,011,481 S 12,180,588 S 9,515,929
$ 2,089,449 S 12,667 S 233,712 S 69,577
2,036,098 2,001,184 2,001,184 -

- 31,260 31,260 31,260

S 4,125,547 $ 2,045,111 S 2,266,156 S 100,837
7,784,134 8,966,370 9,914,432 9,415,092

S 11,909,681 S 11,011,481 S 12,180,588 S 9,515,928
$ 7,319,818 S 4,348,467 $ 2,031,181 S 1,284,716
S 7,615,104 S 3,043,451 S 1,083,118 S 1,784,056
$ - 8 - S -3 -
S {299,286) S 1,305,016 S 948,062 S (499,340)
S 8,083,420 7,661,354 $ 8,966,370 S 9,514,432
S 7,784,134 8,966,370 S 9,914,432 S 9,415,092
$ 558,357 S 874,502 $ 308,280 $ 398,280
$ 6,355,100 S 6,157,733 S 6,016,498 S 5,963,495
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Assets:

Cash in county treasury

Deposits with others

Deferred payment loans receivable

Due from other funds

Due from other governments

Liabilities and fund balances:

Total assets

Accounts payable
Advances payable
Due to other funds

Due to other governments

Deferred revenue

Total liabilities

Tulare County Redevelopment Agency
(A Component Unit of the County of Tulare)
Balance Sheet - Governmental Funds

June 30, 2011

Fund balances:

Nonspendable:

Not in spendable form:
Inventories and deposits with others

Restricted for:

Laws or regulations of other governments:
Fund purpose

Committed to:

Capital projects funding
Total fund balances
Total liabilities and fund balances

The notes to the financial statements are an integral part of this statement.
.36 -
14

Low and
Moderate Total
Income Capital Projects Governmental
Housing Funds Funds
$ 3,858,626 $ 5,083,429 $ 8,942,055
- 68,242 68,242
2,001,184 - 2,001,184
$ 5,859,810 $ 5,151,671 $ 11,011,481
$ 1,897 $ 10,770 b 12,667
31,260 - 31,260
2,001,184 - 2,001,184
2,034,341 10,770 2,045,111
- 68,242 68,242
3,825,469 - 3,825,469
- 5,072,659 5,072,659
3,825,469 5,140,901 8,966,370
$ 5,859,810 $ 5,151,671 $ 11,011,481




Tulare County Redevelopment Agency
(A Component Unit of the County of Tulare)
Reconciliation of the Balance Sheet - Governmental Funds to the
Statement of Net Assets
June 30, 2011

Amounts reported for governmental activities in the statement
of net assets are different because:

Total fund balances - governmental funds $ 8,966,370

Long-term liabilities are not due and payable in the current period
and therefore are not reported in the governmental funds:

Loan payable (1,515,451)
Bonds payable (3,272,000)
Contractual obligation (1,370,282)

Bond issuance costs, net of amortization acquired in governmental
activities are not financial resources and, therefore, are not reported
in the governmental funds:
Bond issuance costs, net of amortization 39,262

Capital assets, net of depreciation used in governmental activities are
not financial resources and, therefore, are not reported in the
governmental funds:

Construction in progress 6,910
Projects completed 444,800
Land 72,764
Buildings -
Equipment 177,175
Vehicles 172,853
Net assets of governmental activities $ 3,722,401

The notes to the financial statements are an integral part of this statement.

.37 -
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Tulare County Redevelopment Agency

(A Component Unit of the County of Tulare)
Statement of Revenues, Expenditures and Changes in Fund Balances - Governmenital Funds

For the Year Ended June 30, 2011

Revenue:
Taxes and special assessments
Interest income
Increase (decrease) in fair value
of pooled funds
Program revenue
Other

Total revenue

Expenditures:
Current:
Administrative
Professional services
Payments to other governments
Capital outlay:
Capital assets
Project costs
Project costs - administrative
Debt service:
Contractual obligation
Principal
Interest

Total expenditures

Excess of revenues over expenditures

Other financing sources (uses):
Bond proceeds
Housing loan payments

Total other financing sources and uses

Net change in fund balances

Fund balances - beginning
Prior period adjustments
Fund balances - beginning - restated

Fund balances - ending

The notes to the financial statements are an integral part of this statement.

Low and
Moderate Total
Income Capital Project Governmental
Housing Funds Funds
913,919 $ 2,645,009 $ 3,558,928
80,106 107,071 187,177
(71,055) (85,402) (156,457)
- 743,645 743,645
1,000 10,519 11,519
923,970 3,420,842 4,344,812
3,189 1,088,311 1,091,500
395,643 253,275 648,918
- 279,335 279,335
8,009 3,304 11,313
- 577,342 577,342
- 57,654 57,654
- 53,000 53,000
- 135,768 135,768
- 188,621 188,621
406,841 2,636,610 3,043,451
517,129 784,232 1,301,361
3,655 - 3,655
3,655 - 3,655
520,784 784,232 1,305,016
3,304,685 4,479,449 7,784,134
- (122,780) (122,780)
3,304,685 4,356,669 7,661,354
3,825,469 $ 5,140,901 $ 8,966,370




Attachment D

Successor Agency Asset Balances
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Attachment E

Asset Balances Legally Restricted
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Quint & Thimmig LLP 03/24 /08
06/03 /08 .
10/30/08
12/15/08
FINAL  01/13/09
INDENTURE OF TRUST
Dated as of January 1, 2009
by and between the
TULARE COUNTY REDEVELOPMENT AGENCY
and
U.S. BANK NATIONAL ASSOCIATION, as Trustee
Relating to
$1,900,000
Tulare County Redevelopment Agency
Tax Allocation Bonds, 2009 Series A
(Cutler-Orosi Redevelopment Project)
20022.02
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“Registration Books” means the records maintained by the Trustee pursuant to
Section 2.08 for the registration and transfer of ownership of the Bonds.

“Report” means a document in writing signed by an Independent Financial
Consultant or an Independent Redévelopment Consultant and including: (a) a statement
that the person or firm making or giving such Report has read the pertinent provisions of
this Indenture to which such Report relates; (b) a brief statement as to the nature and scope
of the examination or investigation upon which the Report is based; and (c) ‘a statement that,
in the opinion of such person or firm, sufficient examination or investigation was made as is
necessary to enable said consultant to express an informed opinion with respect to the
subject matter referred to in the Report.

“Reserve Account” means the account by that name established and held by the
Trustee pursuant to Section 4.03(d). '

“Reserve Requirement” means, with respect to the Bonds, an amount equal 0 %126;363;
being the average annual debt service payment ‘on the Bonds, to be accumulated over a
period of ten years, as set forth in Section 4.03(d).

“Responsible Officer” means ‘any Vice President, Assistant Vice President or Trust

Officer of the Trustee with responsibility for matters related to this Indenture.

“S&P” means Standard & Poor’s Ratings Services, a division of The McGraw-Hill
Companies, Inc., New York, New York, or its successors. :

“Securities Depositories” means The Depository Trust Company, 55 Water Street, 50th
Floor, New York, NY 10041-0099, Attention: Call Notification Department, Fax (212) 855-
7232; and, in accordance with then current guidelines of the Securities and Exchange
Agency, such other addresses and/or such other securities depositories as the Agency may
designate in a Written Certificate of the Agency delivered to the Trustee.

“Sinking Account” means the account by that name established and held by the
Trustee pursuant to Section 4.03(c).

“Special Fund” means the fund by that name established and held by the Agency
pursuant to Section 4.02. : ‘

“State” means the State of California.

“Subordinate Debt” means any loans, advances or indebtedness issued or incurred by
the Agency pursuant to Section 3.06, which are either: (a) by its terms payable from, but not
secured by a pledge of or lien upon, the Tax Revenues; or (b) secured by ‘a pledge of or lien
upon the Tax Revenues which is expressly subordinate to the pledge of and lien upon the
Tax Revenues hereunder for the security of the Bonds.

"Supplemental Indenture” means anyvresolution, agreement or other instrument which
has been duly adopted or entered into by the Agency, but only if and to the extent that such
Supplemental Indenture is specifically authorized hereunder.

"Tax Revenues” means all taxes pledged and annually allocated within the Plan
Limitations, following the Closing Date, and paid to the Agency with respect to the Project
Area pursuant to Article 6 of Chapter 6 (commencing with section -33670) of the Law and
section 16 of Article XVI of the Constitution of the State, or pursuant to other applicable
State laws, and as provided in the Redevelopment Plan, and all payments, subventions and

9. .
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Tulare County Redevelopment Agency

Tax Allocation Bonds, 2009 Series A

{Cautler-Orosi Redevelopment Project)

MONTH
& RESERVE
YEAR Deposit BALANCE
Aug-09 | $12,636.00 $12,636.00
Feb-10 $12,636.00
Aug-10 | $12,636.00 $25,272.00
Feb-11 $25,272.00
Aug-11 | $12,636.00 $37,908.00
Feb-12 $37.908.00
Aug-12 | $12,636.00 $50,544.00
Feb-13 $50,544.00
Aug-13 | $12,636.00 $63,180.00
Feb-14 $63,180.00
Aug-14 | $12,636.00 $75,816.00
Feb-15 $75,816.00
Aug-15 | $12,636.00 $88,452.00
Feb-16 $88,452.00
Aug-16 | $12,636.00 $101,088.00
Feb-17 $101,088.00
Aug-17 | $12,636.00 $113,724.00
Feb-18 $113,724.00
Aug-18 | $12,636.00 $126,360.00
Feb-19 $126,360.00
Aug-19 $126,360.00
Feb-20 $126,360.00
Aug-20 $126,360.00
Feb-21 $126,360.00
Aug-21 $126,360.00
Feb-22 $126,360.00
Aug-22 $126,360.00
Feb-23 $126,360.00
Aug-23 $126,360.00
Feb-24 $126,360.00
Aug-24 $126,360.00
Feb-25 $126,360.00
Aug-25 $126,360.00
Feb-26 $126,360.00
Aug-26 $126,360.00
Feb-27 $126,360.00
Aug-27 $126,360.00
Feb-28 $126,360.00
Aug-28 $126,360.00
Feb-29 $126,360.00
Aug-29 $126,360.00
Feb-30 $126,360.00
Aug-30 $126,360.00
Feb-31 $126,360.00
Aug-31 $126,360.00
Feb-32 $126,360.00
Aug-32 $126,360.00
Feb-33 $126,360.00
Aug-33 $126,360.00

Total $126,360.00

<45 -



Quint & Thimmig LLP 11/17/06
01/25/07
02/21/07

INDENTURE OF TRUST

Dated as of March 1, 2007
by and between the
TULARE COUNTY REDEVELOPMENT AGENCY

and

U.S. BANK NATIONAL ASSOCIATION, as Trustee

Relating to
$1,627,000
Tulare County Redevelopment Agency
Tax Allocation Bonds, 2007 Series A
{Richgrove Redevelopment Project)

20022.01
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Redevelopment Project), enacted by the Board of Supervisors of the County on July 13,
1999, as amended by Ordinance No. 3319 (extending the duration of the Redevelopment
Project by one year), enacted by the Board of Supervisors of the County on December 20,
2005, together with any amendments thereof at any time duly authorized pursuant to the
Law.

”Redevelopment Project” means the Richgrove Redevelopment Project, as described in
the Redevelopment Plan.

“Registration Books” means the records maintained by the Trustee pursuant to
Section 2.08 for the registration and transfer of ownership of the Bonds.

“Report” means a document in writing signed by an Independent Financial
Consultant or an Independent Redevelopment Consultant and including: (a) a statement
that the person or firm making or giving such Report has read the pertinent provisions of
this Indenture to which such. Report relates; (b) a brief statement as to the nature and scope
of the examination or investigation upon which the Report is based; and (c) a statement that,
in the opinion of such person or firm, sufficient examination or investigation was made as is
necessary to enable said consultant to express an informed opinion with respect to the
subject matter referred to in the Report.

“Reserve Account” means the account by that name established and held by the
Trustee pursuant to Section 4.03(d).

“Reserve Requirement” means, with respect to the Bonds, an amount equal to

$256,080.00, being 2.5 times the average annual debt service payment on the Bonds, to be

accumulated over the term of the Bonds, as set forth in Section 4.03(d).

“Responsible Officer” means any Vice President, Assistant Vice President or Trust
Officer of the Trustee with responsibility for matters related to this Indenture.

“S&P"” means Standard & Poor’s Ratings Services, a division of The McGraw-Hill
Companies, Inc., New York, New York, or its successors. :

“Securities Depositories” means The Depository Trust Company, 55 Water Street, 50th
Floor, New York, NY 10041-0099, Attention: Call Notification Department, Fax (212) 855-
7232; and, in accordance with then current guidelines of the Securities and Exchange
Agency, such other addresses and/or such other securities depositories as the Agency may
designate in a Written Certificate of the Agency delivered to the Trustee.

“Sinking Account” means the account by that name established and held by the
Trustee pursuant to Section 4.03(c).

“Special Fund” means the fund by that name established and held by the Agency
pursuant to Section 4.02.

”State” means the State of California.

”Subordinate Debt” means any loans, advances or indebtedness issued or incurred by
the Agency pursuant to Section 3.06, which are either: (a) by its terms payable from, but not
secured by a pledge of or lien upon, the Tax Revenues; or (b) secured by a pledge of or lien
upon the Tax Revenues which is expressly subordinate to the pledge of and lien upon the
Tax Revenues hereunder for the security of the Bonds.
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Tulare County Redevelopment Agency

Tax Allocation Bonds, 2007 Series A
{Richgrove Redevelopment Project)

MONTH
& RESERVE
YEAR Deposit BALANCE
Jul-07 $0.00
Jan-08 | $10,670.00 $10,670.00
Jul-08 $10,670.00
Jan-09 | $10,670.00 $21,340.00
Jul-09 $21,340.00
Jan-10 | $10,670.00 $32,010.00
Jul-10 $32,010.00
Jan-11 | $10,670.00 $42,680.00
Jul-11 $42,680.00
Jan-12 | $10,670.00 $53,35000 |
Jul-12 $53,350.00
Jan-13 | $10,670.00 $64,020.00
Jul-13 $64,020.00
Jan-14 |  $10,670.00 $74,690.00
Jul-14 $74,690.00
Jan-15 | $10,670.00 $85,360.00
Jul-15 $85,360.00
Jan-16 |  $10,670.00 $96,030.00
Jul-16 $96,030.00
Jan-17 | $10,670.00 $106,700.00
Jul-17 $106,700.00
Jan-18 |  $10,670.00 $117,370.00
Jul-18 $117,370.00
Jan-19 |  $10,670.00 $128,040.00
Jul-19 $128,040.00
Jan-20 | $10,670.00 $138,710.00
Jul-20 $138,710.00
Jan-21 | $10,670.00 $149,380.00
Jul-21 $149,380.00
Jan-22 | $10,670.00 $160,050.00
Jul-22 $160,050.00
Jan-23 | $10,670.00 $170,720.00
Jul-23 $170,720.00
Jan-24 | $10,670.00 $181,390.00
Jul-24 $181,390.00
Jan-25 | $10,670.00 $192,060.00
Jul-25 $192,060.00
Jan-26 | $10,670.00 $202,730.00
Jul-26 $202,730.00
Jan-27 | $10,670.00 $213,400.00
Jul-27 $213,400.00
Jan-28 | $10,670.00 $224,070.00
Jul-28 $224,070.00
Jan-29 | $10,670.00 $234,740.00
Jul-29 $234,740.00
Jan-30 | $10,670.00 $245,410.00
Jul-30 $245,410.00
Jan-31 | $10,670.00 $256,080.00
Jul-31 $256,080.00
Jan-32 $256,080.00
Total $256,080.00

$138,710.00
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Attachment F
Cash Balances to be Retained
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Successor Agency Contact Information

Name of Successor Agency:
County:

Primary Contact Name:
Primary Contact Title:
Address

Contact Phone Number:
Contact E-Mail Address:

Secondary Contact Name:
Secondary Contact Title:

Secondary Contact Phone Number:
Secondary Contact E-Mail Address:

COUNTY OF TULARE

COUNTY OF TULARE

Roger Hunt
Asst RMA Director-Admin
5961 S. Mooney Blvd Visalia CA 93277

(559) 624-7007

rhunt@co.tulare.ca.us

Sophia Almanza

Fiscal Manager

(559) 624-7030

slalmanza@eco.tulare.ca.us
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October 12, 2012

Mr. Roger Hunt, Assistant RMA Director
Courity of Tulare

5961 S. Mooney Blvd

Visalia, CA 93277

Dear Mr. Hunt:
Subject: Recognized Obligation Payment Schedule

Pursuant to Health and Safety Code (HSC) section 34177 {m), the County of Tulare Successor
Agency (Agency) submitted a Recognized Obligation Payment Schedule (ROPS [ll) to the
California Department of Finance (Finance) on August 28, 2012 for the period of January
through.June 2013. Finance has completed its review of your ROPS lll, which may have
included obtaining clarification for varicus items.

HSC section 34171 (d) defines enforceable obligations. Based on a sample of line items
reviewed and application of the law, the following do not qualify as enforceable obligations:

s HSC section 34163 (b) prohibits a redevelopment agency (RDA) from entering into a
contract with any entity after June 27, 2011. Therefore, following items are not
enforceable obligations and not eligible for Redavelopment Property Tax Trust Fund
(RPTTF) funding:

"~ o [ltem No. 21 — Cutler-Orosi Golden Valley School project in the amount of
$50,000. The contract provided was between the County and the contractor, not
the RDA.

o ltem Nos. 32, 33, 35 and 37 — Goshen Community improvement Project inthe
amount of $45,000. The contract provided for items 32 and 33 was between the
County and the contractor, not the RDA. There were no contracts provided for
items 35 and 37.

s ltem No. 72 — Housing consultant costs for $50,000. HSC section 34176 (a) (1) states
. that the housing entity shall be responsible for the housing functions and obligations

. . previously performed by the RDA. Therefore, the housing entity is responsible for its

' . own operations and administrative costs.

« Based on review of additional information provided with the Agency’s appeal letter, the
following items remain denfed as enforceable obligations and are not eligible for RPTTF
funding: ..

o ltem No. 19 -~ CMAQ-TUL-10-025 Match FY13/14 in the amount of $175,897.
No contract has been executed to show RDA funds were obligated as matching
funds.
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Mr. Roger Hunt
Qctober 12, 2012
Page 2

o ltem Nos. 41, 51, 55 and 58 —~ Various improvement projects in the amount of
$270,644. Review of contracts and documents provided showed that items were
obligations of the County and not the RDA.

o ltem No. 49 — Poplar-Cotton Center Community improvement in the amount of
$171,081. The RDA received federal funding from the California Department of
Transportation (Caltrans) to complete the project. However, due to non-
compliance issues the RDA was required to remit to Calirans $171,081. The
payment should be made using other funding, not RPTTF funding.

o ltem No. 54 — lvanhoe Downtown Phase 2 project in the amount of $140,955.
According to the appeal letter, item is related to remaining funds needed for the
final phase of the project. The additional documents provided is an agreement
between the County and the RDA for staff services and not construction costs
related to the project.

« Administrative costs claimed for RPTTF exceed the allowance by $113,485.
HSC section 34171 (b) limits the 2012-13 administrative expenses to three percent of
property tax allocated to the Agency or $250,000, whichever is greater.

Amount administrative costs for fiscal year 2012-13 $250,000
Administrative costs claimed for July through December 2012 193,485
Administrative costs claimed for January through June 2013 170,000
Overage ' $113,485

-Except for items denied in whole or in part as enforceable obligations as noted above, Finance
is approving the remaining items listed in your ROPS Ill. If you disagree with the determination
with respect to any items on your ROPS llI, you may request a Meet and Confer within five
business days of the date of this letter. The Meet and Confer process and guidelines are
available at Finance’s website below:

.+ htto:/fwww. dof.ca.qoviredevelopment/meet_and confer/

The Agency’s maximum approved Redevelopment Property Tax Trust Fund (RPTTF)
distribution for the reporting period is $1,324,797 as summarized below:

.57 -
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Mr. Roger Hunt
October 12, 2012

Page 3
Approved RPTTF Distribution Amount
_ For the period of January through June 2013
Total RPTTF funding requested for obligations 3 1,880,191
Less: Six-month total for items denied or reclassified as administrative cost
ftem 21 50,000
fermns 32, 33, 35 and 37 20,468
ffem 72 50,000
tem 19 175,897
ftem 41 12,214
tem 51 94,330
ftem 54 45,000
tem 55 . 110,000
ltem 58 54,000
Total approved RPTTF for enforceable obligations $ 1,268,282
Plus: Allowable RPTTF distribution for administrative cost for ROPS il 56,515
Total RPTTF approved: § 1,324,797
Administrative Cost Calculation
Total RPTTF for the period July through December 2012 5 905,178
Total RPTTF for the period January through June 2013 1,268,282
Total RPTTF for fiscal year 2012-13; $ 2,263,480
Allowable administrative cost for fiscal year 2012-13 (Greater of 3% or $250,000) 250,000
Administrative allowance for the period of July through December 2012 193,485
Aliowable RPTTF distribution for administrative cost for ROPS - 3 56,515

Pursuant to HSC section 34186 (a), successor agencies were required to report on the ROPS Hi
form the estimated obligations and actual payments associated with the January through

June 2012 period. Thée amount of RPTTF approved in the above table will be adjusted by the
county auditor-controller to account for differences between actual payments and past
estimated obligations. Additionally, these estimates and accounts are subject to audit by the
county auditor-controller and the State Controller.

Please refer to the ROPS Il schedule that was used to calculate the approved RPTTF amount:

hitp:/iwww.dof ca goviredevelopment/ROPS/ROPS Il Forms by Successor Agency/.

All items listed on a future ROPS are subject to a subsequent review. An item included on a
future ROPS may be denied even if it was not questioned from the preceding ROPS.

The amount available from the RPTTF is the same as the property tax increment that was
available prior to enactment of ABx1 26 and AB 1484. This amount is not and never was an
unlimited funding source. Therefore, as a practical matter, the ability to fund the items on the
ROPS with property tax is limited to the amount of funding available o the successor agency in
the RPTTF.
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r. Roger Hunt
QOctober 12, 2012
Page 4

Please direct inquiries to Beliz Chappuie, Supervisor or Cindie Lor, Lead Analyst at
(916) 445-1546.

Sincerely,

55

///f;“é,

~ STEVE SZALAY
Local Government Consultant

cc:  Ms. Sophia Almanza, Fiscal Manager, County of Tulare
Ms. Rita A Woodard, Auditor-Controlier, Tulare County
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May 25, 2012

Roger Hunt, Assistant RMA Director of
Administration/ Community Development
Tulare County

5861 South Mooney Bivd.,

Vigalis, CA 83277

Dear Mr. Hunt:
Subject: Recognized Obligation Payment Schedule Approval Letier

Pursuant o Health and Safety Code (HSC) section 34177 (1) (2) (C), the Tulzre County
Successor Agency (Agency) submitted Recognized Obligation Payment Schedules (ROPS) to
the California Department of Finance (Finance) on April 13, 2012 for the period of January to
June 2012 and May 23, 201Z for the period of July to December 2012, Finance is assuming
appropriate oversight board approval. Finance has completed its review of your ROPS, which
may have included obtaining clarification for various items.

Except for items disallowed in whole or in pari as enforceable obligations noted in Finance’s
letter dated April 18, 2012, Finance is approving the remaining itemne listed in your January to
June ROPS.

July to December 2012 ROPS:

HSC section 34171 (d) lists EO characteristics. Based on a sample of items reviewed and
application of the law, the following do not qualify as ECQs:

¢ Form A, items 18, 41, 48, 54, 55 and 58~ various projects with contracts executed after
June 28, 2011 totaling $664,147. HSC section 34163 (b) prohibits the Agerncy from
entering inte contracts with any entity after June 28, 2011,

« Form A, item 51 — Earlimart Ped Safety Washington project in the amount of $94,330.
This contract is between the County and Halopoff & Sons, Inc. and does not include
Agency, therefare, this is not an EQ.

This Is our determination with respect to any items funded from the Redevelopment Property
Tax Trust Fund (RPTTF) for the June 1, 2012 property tax allocations. If your oversight board
disagrees with our determination with respect {o any items not funded with property tax, any
future resolution of the disputed issue may be accommodated by amending the ROPS for the
appropriate time period. ltems not questioned during this review are subject to a subsequent
review, if they are included on a future ROPS. If an item included on a future ROPS is not an
enforceable obligation, Finance reserves the right to remove that item from the future ROPS,
even if it was not removed from the preceding ROPS.
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Plezse ”ﬁfx‘?? to Exhibit 12 e hilp:Jwww dol ca coviessembly bills 26-27Niew . php for the
zmount of RPTTF thet was approved by Finance based on the schaedule submitied.

Ag you are aware the amount of availeble RPTTF is the seme as the property tax incremerd thet
was evailable prior to ABx1 26, This amount is 5 not and never wes gn unlimited funding sowrce
Therefore as & practical matier, the ”‘msfy jie ;d d the fems on the ROFS with propey tex i
limited {0 the amount of funding svaileble In the RPTTF,

Flezse girecl inguiries {o Evelyn Suess, Supervisor or Mindy Patierson, Lead Analvst 21 (916)
322-2985

Sincerely,

MARK HILL
Prograim Budget Manager
ce: Re“ Rita & Woodard, Auditor-Controller, Tulare County
Mg, Sharla Allison, Chief Accountant, Tulare County
ffz Sophia Almanza, Fiscal Manager-Administration, Tulere County
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A 28, 2014

Roger Hund, Assistant RMA Director of
Administration/ Community Development

Dear Mr Hunt:

Pursuant to Health and Safety Code (HSC) section 34177 () (2) (C), the Tulare County (County)
Redevelopment Agency (Agency) submitied & Recognized Obligation Payment Schedule
(ROPS) to the California Department of Finance (Finance) on Aprit 13, 2012 for the period
January fo July 2012, Finance staff contacted you for clarification of iterns listed in the ROPS.

HSC section 34171 (d) lists enforceable obligation (EQ) characteristics. Based on & sample of
line items reviewed and application of the law, the following do not qualify as EOs:

e Form A, items 18, 41, 49, 54, 55, 58 and 61 — various proiects with contracis executed
after June 28, 2011 totaling $686,147. HSC section 34163 (b) prohibits the Agency from
entering info contracts with any entity after June 28, 2011,

« Form A, itemn 51 — Earlimart Ped Safety Washington project in the amount of $94,330.
This contract is between the County and Halopoff & Sons, Inc. and does not include
Agency; therefore, this is not an EO.

« Form A, items 27 and 28 - office and administrative costs tofaling $118,524. These
items appear to be duplicates from page 3 (Form C) in the administrative cost section.

¢ Administrative expenses totaling $247,198. HSC section 34171 (b) limits administrative
expenses to five percent of property tax allocated to the successor agency or $250,000,
whichever is greater. Five percent of the property tax allocated is $91,896. Therefore,
out of the $497,198 claimed, the Agency is limited to the $250,000 minimum funding for
administrative expense. The following items are considered administrative expenses:
o Form A - liems 25-28
o Form C — All items listed

As authorized by HSC section 34178 (h), Finance is returning your ROPS for your
reconsideration. This action will cause the specific ROPS itemns noted above to be ineffective
until Finance approval. Furthermore, items listed on future ROPS will be subject to review and
may be denied as EOs,

If you believe we have reached this conclusion in error, please provide further eviderice that the
items questioned above meet the definition of an EC.
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to Evelyn Suess, Supervisor or Mindy Palterson, Lead Analvst at

oo Ms. Rita A Woodard, Auditor-Controller, Tulare Cou rity
ig. Sharla Allison, Chief Accountant, “Z"uﬁgf*e’ County
Ms. Sophis f&imanza Fiscal M %n%er—&ﬁmm stration, Tulare County

-63-



Attachment G

Summary of Balances Available for Allocation
To Affected Taxing Entities
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V. 8-27-12

Tulare County Successor Agency of the former Tulare Counte Redevelopment Agency
Other than Low and Moderate Income Housing Fund

SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) $
Add the amount of any assets transferred to the city or other parties for which an enforceable
obligation with a third party requiring such transfer and obligating the use

of the transferred assets did not exist (procedures 2 and 3)

Less assets legally restricted for uses specified by debt
covenants, grant restrictions, or restrictions imposed by other

governments (procedure 6)

Less assets that are not cash or cash equivalents (e.g., physical assets) - (procedure 7)

Less balances that are legally restricted for the funding of an enforceable
obligation (net of projected annual revenues available to fund those obligations) - (procedure 8)

Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9)

Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as
directed by the California Department of Finance

5,576,005

229,827

(91,258)

(2,474,616)

Amount to be remitted to county for disbursement to taxing entities 3

3,239,958

Note that separate computations are required for the Low and Moderate Income Housing Fund held by the
Successor Agency and for all other funds held by the Successor Agency.

NOTES: For each line shown above, an exhibit should be attached showing the composition of the summarized amount.

If the review finds that there are insufficient funds available to provide the full
amount due, the cause of the insufficiency should be demonstrated in a separate schedule.

Attachment G
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