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PRESSLEY & ASSOCIATES, INC.

ACCOUNTANCY CORPORATION

INDEPENDENT ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES

Oversight Board of the Successor Agency —
For the County of Tulare
Visalia, California

We have performed the minimum required agreed-upon procedures enumerated in Attachment A, which were
agreed to by the California State Controller’s Office, Department of Finance, and Tulare County Auditor-Controller
solely to assist you in ensuring that the dissolved redevelopment agency is complying with its statutory
requirement with respect to ABX1 26. Management of the successor agency is responsible for the accounting
records pertaining to statutory compliance pursuant to Health and Safety Code section 34179.5. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility
of those parties specified in the report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other
purpose.

The scope of this agreement was limited to performing the minimum required agreed-upon procedures as set
forth in Attachment A.

Attachment A also identifies the findings noted as a result of the procedures performed.

We were not engaged to and did not conduct an audit, the objective of which would be the expression of an
opinion as to the appropriateness of the resuits summarized in Attachment A. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the Tulare County (successor agency), the Tulare
County Auditor-Controller, and applicable State agencies, and is not intended to be, and should not be used by
anyone other than these specified parties. This restriction is not intended to limit distribution of this report, which
is a matter of public'record.

GM%¢W, S«

Accountancy Corporation
October 3, 2_01 2

4520 CALIFORNIA AVE., SUITE200 « BAKERSFIELD, CA 93309 « PHONE: {661) 283-6565 « FAX: (661) 283-6567
MAILING: P.O.BOX 21360 « BAKERSFIELD, CA 93390-1360 « EMAIL: steve@infinity.com



Attachment A
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Due Diligence Review
Low and Moderate Income Housing Funds



Agreed-Upon Procedures Engagement
Due Diligence Review — Low and Moderate Income Housing Funds

Citation:
34179.5(c)(1) The dollar value of assets transferred from the former redevelopment agency
to the successor agency on or about February 1, 2012.

Suggested Procedure(s):

1. Obtain from the Successor Agency a listing of all assets that were transferred from the
former redevelopment agency to the Successor Agency on February 1, 2012. Agree the
amounts on this listing to account balances established in the accounfing records of the
Successor Agency. Identify in the Agreed-Upon Procedures (AUP) report the amount of the
assets transferred to the Successor Agency as of that date.

Findings: The agreed-upon procedures (AUP) pursuant to HSC 34185(2)(1) stated
that the assets were not transferred until May 2012.

Citation:

34179.5(c)(2) The dollar value of assets and cash and cash equivalents transferred after
January 1, 2011, through June 30, 2012, by the redevelopment agency or the successor
agency to the city, county, or city and county that formed the redevelopment agency and the
purpose of each transfer. The review shall provide documentation of any enforceable
obligation that required the transfer.

Suggested Procedure(s):

2. If the State Controller’s Office has completed its review of transfers required under both
Sections 34167.5 and 34178.8 and issued its report regarding such review, attach a copy of
that report as an exhibit to the AUP report.

Findings: The State Controller’s Office has not reported on the review of the
required transfers as of the date of this AUP report.

If this has not yet occurred, perform the following procedures:



Agreed-Upon Procedures Engagement
Due Diligence Review — Low and Moderate Income Housing Funds

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for
goods and services) from the former redevelopment agency to the city, county, or city and

county that formed the redevelopment agency for the period from January 1, 2011 through .

January 31, 2012. For each transfer, the Successor Agency should describe the purpose of the
transfer and describe in what sense the transfer was required by one of the Agency’s
enforceable obligations or other legal requirements. Provide this listing as an attachment to
the AUP report.

Findings: The former redevelopment agency has indicated that no transfers were
made to the city or county during the period of January 1, 2011 through January 31,
2012.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for
goods and services) from the Successor Agency to the city, county, or city and county that
formed the redevelopment agency for the period from February 1, 2012 through June 30,
2012. For each transfer, the Successor Agency should describe the purpose of the transfer and
describe in what sense the transfer was required by one of the Agency’s enforceable
obligations or other legal requirements. Provide this listing as an attachment to the AUP
report.

Findings: The Successor Agency has indicated that no transfers were made to the
city or county during the period of February 1, 2012 through June 30, 2012.

C. For each transfer, obtain the legal document that formed the basis for the enforceable
obligation that required any transfer. Note in the AUP report the absence of any such legal
document or the absence of language in the document that required the transfer.

Findings: This is not applicable as no fransfers we made to the city or county during
the above mentioned periods.

Citation:

34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January 1,
2011, through June 30, 2012, by the redevelopment agency or the successor agency to any
other public agency or private party and the purpose of each transfer. The review shall
provide documentation of any enforceable obligation that required the transfer.



Agreed-Upon Procedures Engagement
Due Diligence Review — Low and Moderate Income Housing Funds

Suggested Procedure(s):

3. If the State Controller’s Office has completed its review of transfers required under both
Sections 34167.5 and 34178.8 and issued its report regarding such review, attach a copy of
that report as an exhibit to the AUP report. If this has not yet occurred, perform the following
procedures:

Findings: The State Controller’s Office has not reported on the review of the
required transfers as of the date of this AUP report.

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for
goods and services) [from the former redevelopment agency to any other public agency or to
private parties for the period from January 1, 2011 through January 31, 2012. For each
transfer, the Successor Agency should describe the purpose of the transfer and describe in
what sense the transfer was required by one of the Agency’s enforceable obligations or other
legal requirements. Provide this listing as an attachment to the AUP report.

Findings: The former redevelopment agency has indicated that no transfers were
made to any other public agency or to private parties during the period of January 1, 2011
through January 31, 2012.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for
goods and services) [from the Successor Agency to any other public agency or private parties
for the period from February 1, 2012 through June 30, 2012. For each transfer, the Successor
Agency should describe the purpose of the transfer and describe in what sense the transfer
was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

Findings: The Successor Agency has indicated that no transfers were made to any
other public agency or to private parties during the period of February 1, 2012 through
June 30, 2012.



Agreed-Upon Procedures Engagement
Due Diligence Review — Low and Moderate Income Housing Funds

C. For each transfer, obtain the legal document that formed the basis for the enforceable
obligation that required any transfer. Note in the AUP report the absence of any such legal
document or the absence of language in the document that required the transfer.

Findings: This is not applicable as no transfers we made to the city or county during
the.above mentioned periods.

Citation:

34179.5(c)(4) The review shall provide expenditure and revenue accounting information and
identify transfers and funding sources for the 2010-11 and 2011-12 fiscal years that
reconciles balances, assets, and liabilities of the successor agency on June 30, 2012 to those
reported to the Controller for the 2009-10 fiscal year.

Suggested Procedure(s):
4. Perform the following procedures:

A.-Obtain from the Successor Agency a summary of the financial transactions of the
Redevelopment Agency and the Successor Agency in the format set forth in the attached
schedule for the fiscal periods indicated in the schedule. For purposes of this summary, the
financial transactions should be presented using the modified accrual basis of accounting.
End of year balances for capital assets (in total) and long-term liabilities (in total) should be
presented at the bottom of this summary schedule for information purposes.

Findings: This procedure is not required for the AUP due October 1, 2012.

B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers
accounts fully for the changes in equity from the previous fiscal period.

Findings: This procedure is not required for the AUP due October 1, 2012.

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the
state controller’s report filed for the Redevelopment Agency for that period.

Findings: This procedure is not required for the AUP due October 1, 2012.



Agreed-Upon Procedures Engagement
Due Diligence Review — Low and Moderate Income Housing Funds

D. Compare amounts in the schedule for the other fiscal periods presented to account
balances in the accounting records or other supporting schedules. Describe in the report the
type of support provided for each fiscal period.

Findings: This procedure is not required for the AUP due October 1, 2012.

Citation:
34179.5(c)(5) A separate accounting for the balance for the Low and Moderate Income
Housing Fund for all other funds and accounts combined shall be made as follows:

(4) A statement of the total value of each fund as of June 30, 2012.
Suggested Procedure(s):

5. Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income
Housing Fund as of June 30, 2012 for the report that is due October 1, 2012 and a listing of
all assets of all other funds of the Successor Agency as of June 30, 2012 (excluding the
previously reported assets of the Low and Moderate Income Housing Fund) for the report
that is due December 15, 2012. When this procedure is applied to the Low and Moderate
Income Housing Fund, the schedule attached as an exhibit will include only those assets of
the Low and Moderate Income Housing Fund that were held by the Successor Agency as of
June 30, 2012 and will exclude all assets held by the entity that assumed the housing function
previously performed by the former redevelopment agency. Agree the assets so listed to
recorded balances reflected in the accounting records of the Successor Agency. The listings
should be attached as an exhibit to the appropriate AUP report.

Findings: A listing of all assets of the Low and Moderate Income Housing Fund was
prepared. The Department of Finance Housing Asset List was prepared by the former
redevelopment agency and submitted in June 2012. It was determined that there were
differences in the asset amounts on this report from the underlying accounting records.
Accordingly, the Housing Asset List is being amended and resubmitted to reflect the
appropriate amounts. Please see Attachment B.

Citation:
34179.5(c)(5)(B) An itemized statement listing any amounts that are legally restricted as to
purpose and cannot be provided to taxing entities. This could include the proceeds of any
bonds, grant funds, or funds provided by other governmental entities that place conditions on
their use.



Agreed-Upon Procedures Engagement

Due Diligence Review — Low and Moderate Income Housing Funds

Suggested Procedure(s):

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that
are restricted for the following purposes:

A. Unspent bond proceeds:

1.

ii.

1i.

Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures, amounts set aside for debt service
payments, etc.)

Findings: The June 30, 2012 asset balances were not from unspent bond
proceeds, therefore this procedure is not applicable.

Trace individual components of this computation to related account balances in
the accounting records, or to other supporting documentation (specify in the AUP
report a description of such documentation).

Findings: The June 30, 2012 asset balances were not from unspent bond
proceeds, therefore this procedure is not applicable.

Obtain from the Successor Agency a copy of the legal document that sets forth
the restriction pertaining to these balances. Note in the AUP report the absence of
language restricting the use of the balances that were identified by the Successor
Agency as restricted.

Findings: The June 30, 2012 asset balances were not from unspent bond
proceeds, therefore this procedure is not applicable.

B. Grant proceeds and program income that are restricted by third parties:

i

ii.

Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures).

Findings: The June 30, 2012 asset balances were not from grant proceeds and
program income, therefore this procedure is not applicable.

Trace individual components of this computation to related account balances in
the accounting records, or to other supporting documentation (specify in the AUP
report a description of such documentation).



iii.

Agreed-Upon Procedures Engagement
Due Diligence Review — Low and Moderate Income Housing Funds

Findings: The June 30, 2012 asset balances were not from grant proceeds and
program income, therefore this procedure is not applicable.

Obtain from the Successor Agency a copy of the grant agreement that sets forth
the restriction pertaining to these balances. Note in the AUP report the absence of
language restricting the use of the balances that were identified by the Successor
Apgency as restricted.

Findings: The June 30, 2012 asset balances were not from grant proceeds and
program income, therefore this procedure is not applicable.

C. Other assets considered to be legally restricted:

i

il

1il.

Obtain the Successor Agency’s computation of the restricted balances (e g., total
proceeds less eligible project expenditures).

Findings: The June 30, 2012 asset balances were not from other assets
considered to be legally restricted, therefore this procedure is not applicable.

Trace individual components of this computation to related account balances in
the accounting records, or to other supporting documentation (specify in the AUP
report a description of such documentation).

Findings: The June 30, 2012 asset balances were not from other assets
considered to be legally restricted, therefore this procedure is not applicable.

Obtain from the Successor Agency a copy of the legal document that sets forth
the restriction pertaining to these balances. Note in the AUP report the absence of
language restricting the use of the balances that were identified by Successor the
Agency as restricted.

Findings: The June 30, 2012 asset balances were not from other assets
considered to be legally restricted, therefore this procedure is not applicable.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the
AUP report. For each restriction identified on these schedules, indicate in the report the
period of time for which the restrictions are in effect. If the restrictions are in effect until the
related assets are expended for their intended purpose, this should be indicated in the report.



Agreed-Upon Procedures Engagement
Due Diligence Review — Low and Moderate Income Housing Funds

Findings: No restrictions were noted, therefore this procedure is not applicable.

Citation:

34179.5(c)(5)(C) An itemized statement of the values of any assets that are not cash or cash
equivalents. This may include physical assets, land, records, and equipment. For the purpose
of this accounting, physical assets may be valued at purchase cost or at any recently
estimated market value. The statement shall list separately housing-related assets.

Suggested Procedure(s):
7. Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not
liquid or otherwise available for distribution (such as capital assets, land held for resale, long-
term receivables, etc.) and ascertain if the values are listed at either purchase cost (based on
book value reflected in the accounting records of the Successor Agency) or market value as
recently estimated by the Successor Agency.

Findings: The Successor Agency is reporting $1,995,570 in housing related deferred
loans receivable that are listed at the current balance of the loan as of June 30, 2012.

Land held for resale is shown at purchase cost of $34,573.

The total amount of not liquid assets have the value of $2,030,143 at June 30, 2012, see
Aftachment B.

B. If the assets listed at 7(A) are listed at purchase cost, trace the amounts to a previously
audited financial statement (or to the accounting records of the Successor Agency) and note
any differences.

Findings: Deferred loans are listed at the current outstanding balance at June 30,
2012. The balance is consistent with balances presented in previous audited financial
statements less any current payments. See Attachment C which includes the original
Housing Asset List to the DOF and the corrected deferred payment loan schedule.

Land held for resale is held at purchase cost which has been adjusted from previous
audited financial statements the balance of $69,460 to $57,831 a write down of $11,629.
Additionally, Land was sold during the year in the amount of $23,258 showing the
transferred balance of $34,573 to the Successor Agency see Attachment B and C.

-10-



Agreed-Upon Procedures Engagement
Due Diligence Review — Low and Moderate Income Housing Funds

C. For any differences noted in 7(B), inspect evidence of disposal of the asset and ascertain
that the proceeds were deposited into the Successor Agency trust fund. If the differences are
due to additions (this generally is not expected to occur), inspect the supporting
documentation and note the circumstances.

Findings:  The current year sales proceeds were deposited in a fund that includes
restricted program income from the related grants. The Successor Agency has not
provided documentation to verify that the proceeds or a portion thereof, should not have
been deposited in the Successor Agency trust fund.

D. If the assets listed at 7(A) are listed at recently estimated market value, inspect the
evidence (if any) supporting the value and note the methodology used. If no evidence is
available to support the value and\or methodology, note the lack of evidence.

Findings: The assets included in 7(A) were not valued at estimated market value.

Citation:

34179.5(c)(5)(D) An itemized listing of any current balances that are legally or contractually
dedicated or restricted for the funding of an enforceable obligation that identifies the nature
of the dedication or restriction and the specific enforceable obligation. In addition, the
successor agency shall provide a listing of all approved enforceable obligations that includes
a projection of annual spending requirements to satisfy each obligation and a projection of
annual revenues available to fund those requirements. If a review finds that future revenues
together with dedicated or restricted balances are insufficient to fund future obligations and
thus retention of current balances is required, it shall identify the amount of current balances
necessary for retention. The review shall also detail the projected property tax revenues and
other general purpose revenues to be received by the successor agency, together with both
the amount and timing of the bond debt service payments of the successor agency, for the
period in which the oversight board anticipates the successor agency will have insufficient
property tax revenue to pay the specified obligations.

Suggested Procedure(s):
8. Perform the following procedures:

A. If the Successor Agency believes that asset balances meed to be retained to satisfy
enforceable obligations, obtain from the Successor Agency an itemized schedule of asset
balances (resources) as of June 30, 2012 that are dedicated or restricted for the funding of
enforceable obligations and perform the following procedures. The schedule should identify
the amount dedicated or restricted, the nature of the dedication or restriction, the specific
enforceable obligation to which the dedication or restriction relates, and the language in the
legal document that is associated with the enforceable obligation that specifies the dedication
of existing asset balances toward payment of that obligation.

e 1 -



Agreed-Upon Procedures Engagement
Due Diligence Review — Low and Moderate Income Housing Funds

Findings: No asset balances that need to be retained to satisfy enforceable
obligations as of June 30, 2012.

i Compare all information on the schedule to the legal documents that form the
basis for the dedication or restriction of the resource balance in question.

Findings: This procedure is not applicable.

ii. Compare all current balances to the amounts reported in the accounting records of
the Successor Agency or to an alternative computation.

Findings: This procedure is not applicable.

1ii. Compare the specified enforceable obligations to those that were included in the
: final Recognized Obligation Payment Schedule approved by the California
Department of Finance.

Findings: This procedure is not applicable.

iv. Attach as an exhibit to the report the listing obtained from the Successor Agency.
Identify in the report any listed balances for which the Successor Agency was
unable to provide appropriate restricting language in the legal document
associated with the enforceable obligation.

Findings: This procedure is not applicable.

B. If the Successor Agency believes that future revenues together with balances dedicated or
restricted to an enforceable obligation are insufficient to fund future obligation payments and
thus retention of current balances is required, obtain from the Successor Agency a schedule
of approved enforceable obligations that includes a projection of the annual spending
requirements to satisfy each obligation and a projection of the annual revenues available to
fund those requirements and perform the following procedures:

Findings: The Successor Agency believes that future revenues together with balances
dedicated or restricted to an enforceable obligation are sufficient to fund future obligation
payments.

.12 -



Agreed-Upon Procedures Engagement
Due Diligence Review — Low and Moderate Income Housing Funds

i. Compare the enforceable obligations to those that were approved by the
California Department of Finance. Procedures to accomplish this may include
reviewing the letter from the California Department of Finance approving the
Recognized Enforceable Obligation Payment Schedules for the six month period
from January 1, 2012 through June 30, 2012 and for the six month period July 1,
2012 through December 31, 2012.

Findings: This procedure is not applicable.

Al Compare the forecasted annual spending requirements to the legal document
supporting each enforceable obligation.

Findings: This procedure is not applicable.

a. Obtain from the Successor Agency its assumptions relating to the
forecasted annual spending requirements and disclose in the report major
assumptions associated with the projections.

Findings: This procedure is not applicable.
iii. For the forecasted annual revenues:

a. Obtain from the Successor Agency its assumptions for the forecasted
annual revenues and disclose in the report major assumptions associated
with the projections.

Findings: This procedure is not applicable.
C. If the Successor Agency believes that projected property tax revenues and other general
purpose revenues to be received by the Successor Agency are insufficient to pay bond debt
service payments (considering both the timing and amount of the related cash flows), obtain
from the Successor Agency a schedule demonstrating this insufficiency and apply the

following procedures to the information reflected in that schedule.

Findings: This procedure is not applicable.

-13-
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Agreed-Upon Procedures Engagement
Due Diligence Review — Low and Moderate Income Housing Funds

Compare the timing and amounts of bond debt service payments to the related

- bond debt service schedules in the bond agreement.

Findings: This procedure is not applicable.

Obtain the assumptions for the forecasted property tax revenues and disclose
major assumptions associated with the projections.

Findings: This procedure is not applicable.

Obtain the assumptions for the forecasted other general purpose revenues and
disclose major assumptions associated with the projections.

Findings: This procedure is not applicable.

D. If procedures A, B, or C were performed, calculate the amount of current unrestricted
balances necessary for retention in order to meet the enforceable obligations by performing
the following procedures.

1.

il.

1il.

Combine the amount of identified current dedicated or restricted balances and the
amount of forecasted annual revenues to arrive at the amount of total resources
available to fund enforceable obligations.

Findings: This procedure is not applicable.

Reduce the amount of total resources available by the amount forecasted for the
annual spending requirements. A negative result indicates the amount of current
unrestricted balances that needs to be retained.

Findings: This procedure is not applicable.

Include the calculation in the AUP report.

Findings: This procedure is not applicable.

il



Agreed-Upon Procedures Engagement
Due Diligence Review — Low and Moderate Income Housing Funds

Citation:

34179.5(c)(S)(E) An itemized list and analysis of any amounts of current balances that are
needed to satisfy obligations that will be placed on the Recognized Obligation Payment
Schedules for the current fiscal year.

Suggested Procedure(s):

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be
retained to satisfy obligations on the Recognized Obligation Payment Schedule (ROPS) for
the period of July 1, 2012 through June 30, 2013, obtain a copy of the final ROPS for the
period of July 1, 2012 through December 31, 2012 and a copy of the final ROPS for the
period January 1, 2013 through June 30, 2013. For each obligation listed on the ROPS, the
Successor Agency should add columns identifying (1) any dollar amounts of existing cash
that are needed to satisfy that obligation and (2) the Successor Agency’s explanation as to
why the Successor Agency believes that such balances are needed to satisfy the obligation.
Include this schedule as an attachment to the AUP report.

Findings: The Successor Agency has determined that cash balances as of June 30,
2012, in the amount of $147,403 needs to be retained to satisfy obligations on the
Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012 through
June 30, 2013. See Attachment D.

Citation:

34179.5(c)(6) The review shall total the net balances available after deducting the total
amounts described in subparagraphs (B) to (E), inclusive, of paragraph (5). The review shall
add any amounts that were transferred as identified in paragraphs (2) and (3) of subdivision
(¢) if an enforceable obligation to make that transfer did not exist. The resulting sum shall be
available for allocation to affected taxing entities pursuant to Section 34179.6. It shall be a
rebuttable presumption that cash and cash equivalent balances available to the successor
agency are available and sufficient to disburse the amount determined in this paragraph to
taxing entities. If the review finds that there are insufficient cash balances to transfer or that
cash or cash equivalents are specifically obligated to the purposes described in
subparagraphs (B), (D), and (E) of paragraph (5) in such amounts that there is insufficient
cash to provide the full amount determined pursuant to this paragraph, that amount shall be
demonstrated in an additional itemized schedule.

-15-



Agreed-Upon Procedures Engagement
Due Diligence Review — Low and Moderate Income Housing Funds

Suggested Procedure(s):

10. Include (or present) a schedule detailing the computation of the Balance Available for
Allocation to Affected Taxing Entities. Amounts included in the calculation should agree to
the results of the procedures performed in each section above. The schedule should also
include a deduction to recognize amounts already paid to the County Auditor-Controller on
July 12, 2012 as directed by the California Department of Finance. The amount of this
deduction presented should be agreed to evidence of payment. The attached example
summary schedule may be considered for this purpose. Separate schedules should be
completed for the Low and Moderate Income Housing Fund and for all other funds combined
(excluding the Low and Moderate Income Housing Fund).

Findings: See Attachment E SUMMARY OF BALANCES AVAILABLE FOR
ALLOCATION TO AFFECTED TAXING ENTITIES which shows the amount to be
remitted to the county for disbursement to taxing entities is $3,792,521.

Suggested Procedure(s):

11. Obtain a representation letter from Successor Agency management acknowledging their
responsibility for the data provided to the practitioner and the data presented in the report or
in any attachments to the report. Included in the representations should be an
acknowledgment that management is not aware of any transfers (as defined by Section
34179.5) from either the former redevelopment agency or the Successor Agency.to other
parties for the period from January 1, 2011 through June 30, 2012 that have not been properly
identified in the AUP report and its related exhibits. Management’s refusal to sign the
representation letter should be noted in the AUP report as required by attestation standards.

Findings: A representation letter from Successor Agency management was obtained
acknowledging managements responsibility for the above mentioned items.

-16 -



Attachment B

Successor Agency Asset Listing
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County of Tulare Successor Agency of the former Tulare County Redevelopment Agency

Low and Moderate Income Housing Fund - Due Diligence Report

Total amount of assets held by Successor Agency

Cash and cash equivalents
Deferred payment loans

Land held for resale

Total amount of assets held by Successor
Agency at June 30, 2012

Successor
Agency
Balances

June 30, 2012

$ 3,939,924
1,995,570

34,573

$ 5,970,067

-18-



County of Tulare Successor Agency of the former Tulare County Redevelopment Agency
Low and Moderate Income Housing Fund - Due Diligence Report

Successor Agency asset listing - non liquid

Successor
Audited Agency
Balances Balances
June 30, 2011 June 30,2012 Difference  Explanation
Deferred payment loans 2,001,184 1,995,570 5,614  Current year payments
received
As shown on
Successor
Agency
Housing Asset
Line # List to DOF
Land held for resale
107-190-048 15,5086 1 11,629 3,877 (1)
107-190-046 15,505 2 11,629 3,876 (1)
107-190-049 15,505 3 11,629 3876 (1)
075-070-044 8,009 4 8,009 -
073-024-024 14,935 5 14,935 -
69,460 57,831 11,629
Item sold during the year. 2 (11,629)
ltem sold during the year. 3 (11,629)
34,573

Explanation detall
(1) - Successor Agency stated amount given as backup for audited financial statements
represents one parcel developed into four lots for resale, of which three remain.

-19-
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Attachment C

Successor Agency Asset Listing — Not Liquid
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County of Tulare Successor Agency of the former Tulare County Redevelopment Agency
Low and Moderate Income Housing Fund - Due Diligence Report

Total amount of assets held by Successor Agency

Successor
Agency
Balances

_June 30, 2012

Cash and cash equivalents $ 3,939,924
Deferred payment loans 1,995,570
34,573

Land held for resale

Total amount of assets held by Successor
Agency at June 30, 2012

$ 5,970,067
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County of Tulare Successor Agency of the former Tulare County Redevelopment Agency
Low and Moderate Income Housing Fund - Due Diligence Report

Successor Agency asset listing - non liquid

Successor
Audited Agency
Balances Balances
June 30, 2011 June 30, 2012 Difference Explanation
Deferred payment loans 2,001,184 1,995,570 - 5,614  Current year payments
received
As shown on
Successor
Agency
Housing Asset
Line # List to DOF
Land held for resale
107-190-048 15,506 1 11,629 3,877 (1)
107-190-046 15,505 2 11,629 3,876 (1)
107-190-049 15,505 3 11,629 3,876 (1)
075-070-044 8,009 4 8,009 -
073-024-024 14,935 5 14,935 -
69,460 57,831 11,629
ltem sold during the year. 2 (11,629)
ltem sold during the year. 3 (11,629)
34,573

Explanation detail
(1) ~ Successor Agency stated amount given as backup for audited financial statements
represents one parcel developed into four lots for resale, of which three remain.
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Successor Agency Contact Information

Name of Successor Agency:
County:

Primary Contact Name:
Primary Contact Title:
Address

Contact Phone Number:
Contact E-Mail Address:

Secondary Contact Name:
Secondary Contact Title:

Secondary Contact Phone Number:
Secondary Contact E-Mail Address:

COUNTY OF TULARE

COUNTY OF TULARE

Roger Hunt
Asst RMA Director-Admin
5961 S. Mooney Blvd Visalia CA 93277

(559) 624-7007

rhunt@eco.tulare.ca.us

Sophia Almanza

Fiscal Manager

(559) 624-7030

slalmanza@co.iulare.ca.us
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Attachment D

Cash Balances to be Retained
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BEFORE THE BOARD OF DIRECTORS
TULARE COUNTY REDEVELOPMENT AGENGY
COUNTY OF TULARE, STATE OF CALIFORNIA

IN THE MATTER OF THE COMMITMENT-OE )

TULARE COUNTY REDEVELOPMENT AGENCY )RESOLUTION NO. RA 2008-15
FUNDS FOR ADMINISTRATION OF THE 2008 )
CALHOME GRANT )

UPON MOTION OF DIREGTOR WORTHLEY, SECONDED BY DIRECTOR
ENNIS, THE FOLLOWING WAS ADOPTED BY THE BOARD OF DIRECTORS, AT AN
OFFICIAL MEETING HELD JUNE 24, 2008, BY THE FOLLOWING VOTE:

AYES: SUPERVISORS ISHIDA, COX, WORTHLEY AND ENNIS .
NOES: NONE mm—

ABSTAIN:  NONE

ABSENT:  SUPERVISOR CONWAY

ATTEST: JEAN ROUSSAU
SECRETARY OF THE
DIRECTORS

. ) 2fdpment Agency (TCRAY THOE
amount of $70,000 from the following Redevelopment Project Areas: Cutler-Orosi
($15,000), Earlimart (310,000), Goshen ($15,000), lvanhoe ($10,000), Pixley ($10,000), and
Poplar-Cotton Center {$10,000), for administration of the 2008 CalHome Grant. ’

2. Authorized the commitment of TCRA funds in the amount of $12,000 for building permit fee
waivers from the following Redevelopment Project Areas: Cutler-Orosi ($2,000), Earlimart
(2,000), Goshen ($2,000), Ivanhoe ($2,000), Pixley ($2,000) and Poplar-Cotton Center
($2,000). . .

3. Found that financing administration of a grant that will alleviate sericus: health and safety
issues in these communities is (a) consisient with the adopted Affordable Housing
Component and the Redevelopment Plans for Cutler-Orosi, Earlimart, Goshen, Ivanhoe,
Pixley and Poplar-Cotton Center; (b) implements the affected Redevelopment Plans by
assisting in the eradication of blight caused by deteriorated and dilapidated housing units
and (c) is consistent with the affected Implementation Plans adopted pursuant fo Health and
Safety Code 33580,

4. Found that there are no oftier reasonable available means.of financing grant administration
and that the County does not have available funding for this purpose.

Redev. E
RMA

Co. Gounsel
Audilar

DAY
6724108
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BEFORE THE BOARD OF DIRECTORS
COUNTY OF TULARE, STATE OF CALIFORNIA

¢+ = —— e |NFHE-MATFER-OF-AYTHORIZATION FO—)— .
COMMIT TCRA FUNDS AS LOCAL ) RESOLUTION NO. RA 2008-07
LEVERAGE FOR THE CDBG APPLICATION)

UPON MOTION OF DIRECTOR WORTHLEY, SECONDED BY DIRECTOR
VANDER POEL, THE FOLLOWING WAS ADOPTED BY THE BOARD OF
DIRECTORS, AT AN OFFICIAL MEETING HELD JULY 7, 2009, BY THE FOLLOWING
VOTE:

AYES: DIRECTORS ISHIDA, VANDER POEL, COX, WORTHLEY
' AND ENNIS | .
NOES: NONE
NONE
NONE

ATTEST:  JEAN M. ROUSSEAU
SECRETARY, BOARD OF DIRECTORS

. Authorized commitment and expenditure of Tulare Cowtly Redevelopment Agency
{TCRA) funds in the amount of $265,200 from the Cutler-Orosi Project Area Budget
No. RO4-R04-2000 ($85,100), Goshen Project Area Budget No. RM4-RM4-2000
($85,100), lvanhoe Projesct Area Budget No. RI4-RI4-2000 {$15,000) and Richgrove
Project Area Budget No. 8G4-5G4-2000 ($80,000) to be used as local leverage for
ihe 2009 Community Development Block (CDBG) Grant Application.
2. Finds that leveraging financial resources for rehabilitation and improvement work in
these communities: (a) is consistent with the adopted Redevelopment Plans; (b)

implements the affected redevelopment plan by assisting in the éradication of

economic blight; {¢) is consistent with the current Implementation Plans adopted in
2008, pursuant to Health and Safety Code §33131 (=) and (c) and §33133; and (d)
will directly benefit low- or moderate-income persons.

3. Finds that there are no other reasonable and available means of financing the local
leverage for the proposed activities, and that the County does not have available
funding for this purpose.

Redev. Agency

Audilor
Co. Counsel

DAY
7/8/08

il
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BEFORE THE BOARD OF DIRECTORS OF THE
- TULARE COUNTY REDEVELOPMENT AGENCY,
STATE OF CALIFORNIA

IN THE MATTER OF AUTHORIZING
CONMMITMENT OF TULARE COUNTY -
REDEVELOPMENT AGENCY FUNDS
AS LOCALLEVERAGE FOR THE 2010
HOME INVESTMENT PARTNERSHIPS
PROGRAM GRANT APPLICATION

RESOLUTION NO. RA 2011033

: ;.

UPON MOTION OF DIRECTOR ENNIS, SECONDED BY DIRECTOR ISHIDA,
THE FOLLOWING WAS ADOPTED BY THE BOARD OF DIRECTORS, AT AN
OFFICIAL MEETING HELD AUGUST 31, 2010, BY THE FOLLOWING VOTE:

AYES: DIRECTORS ISHIDA, VANDER POEL, COX; WORTHLEY

AND ENNIS
NOES: NONE
ABSTAIN: NONE
ABSENT: NONE

JEAN M. ROUSSEAU -
EXECUTIVE DIRECTOR OF THE
BOARD OF DIRECTORS

1. Authorized the commitment of Tulare County Redevelopment Agency housing set-
gside funds in the amount of $50,000 to be provided by the Cutler-Orosi budget
RO4-R04-2000 ($25,000) and the Geshen budget RM4-RM4-2000 ($25,000), as
focal leverage for the 2010 Home Investment Partnerships Program (HOME) grant
application, which, if funded, would rehabilitate approximately three (3) substandard
residences of income-eligible households and assist four {4) income-eligible
families with first-time homebuyer morigage assistance in the unincorporated rural
census tract areas of Tulare County.

WER
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2. Faund that leveraging financial respurces fo achieve the greatest retum possible for

these communities: {a) consistent with the-adepted Affordable Housing Component - -

and the Redevelopment Plans for areas mentioned above; (b) implements the
affected Redevelopment Plans by assisting in the eradication of blight caused by
vacant or empty lofs, and deteriorated -and dilapidated housing units; and (¢) is

consistent with the affected lmplemeniaﬂnn plans adopted pursuant to Health and

Safety Cade section 33490.

3. Found that there is no other reasonable available means of financing local
matchfle\mrage and that the County does not have available funding for th!s
purpose,

Reglev. Agency
RMA

Co. Counsel
Audiior

DAY
a/31110

w8



EpMUND G. BROWN JR, = GOVERNDOR
915 L STREET B BACRAMENTO CA N 95814-3706 B www.Dar.CA.GDV

May 25, 2012

Roger Hunt, Assistant RMA Director of
Administration/ Ccmmumty Development
Tulare County

5961 South Mooney Blvd.

Visalia, CA 93277

Dear Mr. Hunt:
Subject: Recognized Obligation Payment Schedule Approval Letter

Pursuant to Health and Safety Code (HSC) section 34177 (I) (2) (C), the Tulare County  _
Successor Agency (Agency) submitted Recognized Obligation Payment Schedules (ROPS) to
the California Department of Finance (Finance) on April 13, 2012 for the period of January to
June 2012 and May 23, 2012 for the period of July to December 2012, Finance is assuming
appropriate oversight board approval. Finance has completed its review of your ROPS, which
may have included obtaining clarification for various items.

Except for items disallowed in whole or in part as enforceable abligations noted in Finance's

letter dated April 18, 2012, Finance is approving the remaining items listed in your January to
June ROPS.

July to December 2012 ROPS:

HSC section 34171 (d) lists EO characteristics. Based on a sample of items reviewed and
application of the law, the following do not qualify as EOs:

e Form A, items 19, 41, 49, 54, 55, and 58— various projects with contracts executed after
June 28, 2011 totaling $664,147. HSC section 34163 (b) prohibits the Agency from
entering into contracts with any entity after June 28, 2011.

« Form A, item 51 — Earlimart Ped Safety Washington project in the amount of $94,330.
This contract is between the County and Halopoff & Sons, Inc. and does not include
Agency; therefore, this is not an EQ.

This is our determination with respect to any items funded from the Redevelopment Property
Tax Trust Fund (RPTTF) for the June 1, 2012 property tax allocations. If your oversight board
disagrees with our determination with respect to any items not funded with property tax, any
future resolution of the disputed issue may be accommodated by amending the ROPS for the
appropriate time period. Items not questioned during this review are subject to a subsequent
review, if they are included on a future ROPS. If an item included on a future ROPS is not an

enforceable obligation, Finance reserves the right to remove that item from the future ROPS,
even if it was not removed from the preceding ROPS.

Z44 -



Please refer to Exhibit 12 at hitp://www.dof.ca.qov/assembly bills_26-27 view.php for the
amount of RPTTF that was approved by Finance based on the schedule submitted.

As you are aware the amount of available RPTTF is the same as the property tax increment that
was available prior to ABx1 26. This amount is not and never was an unlimited funding source.
Therefore as a practical matter, the ability to fund the items on the ROPS with property tax is
limited to the amount of funding available in the RPTTF.

Please direct inquiries to Evelyn Suess, Supervisor or Mindy Patierson, Lead Analyst at (916)
322-2985.

Sincerej;/w /L/“'(' /

MARK HILL
Program Budget Manager

cc:  Ms. Rita A. Woodard, Auditor-Controller, Tulare County
Ms. Sharla Allison, Chief Accountant, Tulare County
Ms. Sophia Almanza, Fiscal Manager-Administration, Tulare County
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Attachment E

Summary Balances Available for Allocation
to Affected Taxing Entities
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